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Abstract  

As part of its market reforms in the energy sector, the Chinese central government introduced local 

electricity market pilots in 2019. Through the integration of renewable resources and the 

possibility for consumers to participate, local electricity markets not only support the centralized 

electricity grid, but also form a new alternative for electricity distribution. Based on the socio-

technical transition theory, this paper aims to present a multi-level perspective on local electricity 

markets in China and to identify drivers and barriers to their implementation. The Chinese 

government's “experimental governance” strategy is identified as niche management for local 

electricity markets and therefore as an important driver for the market development. However, the 

current state of the socio-technical regime with its is characterized by rigid structures has created 

some barriers that can only be partially overcome by new opportunities that arise in the niches. 
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